SECIION B

th non-EU bloc would put Ottawa
back in race for glohal free trade partners

build o8 the $1i-billien of annual
business olready cenducted with

first -sign that ‘Dtawa is serious
about cazching up in the plobal race
o sew up preferential commescial
PIFETs. . )

The four countrics nezdtigting -

with Canada make tp the European
Free Trade Association, a group of

Quzawa says talks have gone well
and that 3 bill ta support a deal will
be subsmitted to Parliament once

-nugn[iaﬁanshnve\mppezlup. L
"Both sides have made signifi-

cant progress,” said Brooke Grant-
ham, spokesman for the Depart-

by the parties and proposed legisla-

tonwillbeintroduced in the House

of Commans,” M. Grantham said.
A deal would be a boon for the

‘Hhirpur povernment, whick would
- 5elf it ‘25 more prool — jo addidon
1o the Canada-tL5. softwaod-dis-

nations  outside the European
Union  that recendly  declered
they7e confidens a deal “cowdd be
concitided in the coming mondhs.”

. this 47-year-bld economic bloc.

if conciuded, this would be the
first free-trade deal Capada has en-
darsed in nearly six years and the

iceland ‘and
Liechtenstein, a treaty that would

Switzesfand,

TRABE fram page 81 -

Onc obstacle the Conservatives
mast evercome i5 fear about the
impact of 2 deal en Canada’s ship-
building industry — the very hurdle
that stalied late-stage talls'in 2000
under thes-prime mitister Jean
Chrérien’s watch. o

Under the:Liberals, Ottawa was
reluctant 6 scrap ity 25-per-cent
duty on fareign-made “ships and
wanted W retain the ripght to subsid-
ze its demestic ‘shipbuilding in-
dustry —4 sticking poiiut for Nor-
way, an exporter of maring vessals,

Last fall, the Conservatives quict-
iy resumed “négotistions with the
EFTA, amid speculation that they
are prepared to serap the tarf on
fareign-built ships, perhaps phas-
inyg it our over a peried of yeass.

Two-way merchandlso trade
with seiect partners, 2005:
w Canada-U. 5.t $5B0.8billion

® Canada-Japan: $23 Sbillicn

& Canada-China: $36.6-bilion

2 CanadaMexico: $17.9%illlen
8 Canada-Gemeany: $13,5billien
" CenadaFrance: $7.5-billicn

Carada's trads with the EFTA:
Norway = -

n We sell: ore, mechinery, afrcraft
and gircraft panis, <

& W2 buy: ietrolewm, machinery, fish
and seafaed, and metals.
Switzerland

= We sell: afrcraft, mathinery, phar-
maceuticals, precision lnstruments,

Twa munds of tallks have 1aken ] 15 i andg
place, the most recent in Genieva in food products, .
mid-January, » We buy: maching toals, oganic

My, Grintham declined to dis- --chemicals, pharmacautizals, high-
cuss the fate of the foreign ship tar: .2 quality piastics, automobile acces-
iffin the wlks, saying only that'da-’: soies, iabormtory equlpmant, watch-
.mastic shipbuiklers have had thefi' &5 and cheese. ST
say on the issue. “Negotiaters have Liechtonstain B
cansidted the Canadian shiphuild- - o We 56if: debt instrymants,
ing industry and other intoresied

stakeholders and ase taking inta me- 2 - jces,

countthe concerns,” 7T leatand .
Claude Wikd, deputy head of mis- - o We seil: vehicies

ston at she Swiss ermbassy'in Cana- - gluminum. :

wWe buy; ships and baats, fish and
seafoad products, and machinery. -’

da. said that the EFTA ‘trade talks
were quite advanced when they ©
were suspemnied years ago, and ne-

meni of Foreign Affairs dnd Inter-
national Trade.

“Cace the text of the agreement
kas been finalized, it will be signed

= Canada-South Korea: $8.2-illion .

gotiators dida't have to reopen all -
the chapiers when talks resumed
Tagt fall,

“{Whenl you have fwo rounds
where you make progress, { mean
you've got to be confident — but no
deal is a deal untl ... the deal is
done,” Mr. Wild said of talis.

P "Mow we are waiting for the Jast
progress to be made and heping

SCURCES: STAE OF TRADE 2006G;
DEPAETIMENT OF FOREIGH AFFAIRS,
IHTERNATICHAL TRADE

paie truce — that it succeeds where
its Liberal predecessars have filed.

See 'I'RADE on page B3

rounds where you make
_pregress, | mean you've
;got to be confident
-+ but no deal is a deal
“iuntil. . . the deal is done.

*.. CLAUBE WAL, DEITTY HEAD OF MiSSicH
- SWISS ENMBASSY tH CARADA

that the texts can be fGnalized soun.
but that's in the hands of the negeti-
a:0¢s on hoth sides,” Mr. Wild said.
Nations are scrambling to sign up
free-trade partngrs as muiticountry
falks to liberlize international
commeree  flsunder, fFom  the
World Trade Organizations Doha
ound o the stalled Froe-Tade
Area of the Ameticas project,
Canzda has signed only sne free-
made agreement in the last six
years, with Costa Rica in 2003 By

: | comparison, the 1.5, Cengross hias
| ¢+ approved seven deals with 12 coun-
- We hsy; tax-fricndly financial serv-~ - i

tries over roughly the same period.
Camada’s shipbuilding indusiry

“has been in’decline for vears and

operates at only ahout ane-third of
its capacity today,

Bur the Shipbuilding Associavon
of Canada estimates domestic de-
mand for ships gver the next 15

‘years will offer $8.6-biflion in po-

tendal work
Critics helieve the Tosies will
havetesieerworkio domesticship-

“yards to placate anger should they

tawer or scrap the tarniff on foreign
ships. New Democratic Party ship-
building policy critic Peter Stoffer
says the Conservatives are in for a
fight if they hurt focal shipyards.



